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Interest-only

Intergenerational lending case study

An Interest-only mortgage allows David and

Ellie to release equity from their home and buy

a property for their son, Andrew, while he’s at
university.

David (55) is a company director and Ellie (49) is an HR
director for an accountancy firm. They’re keen to support their
son Andrew by buying him an apartment as an investment
whilst he’s at university. They’ll save money because they won’t
be paying out a large amount on rent, leaving Andrew the time
to focus on his studies and ambition of becoming a doctor.

They want to release some capital from their home

- Income
£185,000 (joint)
- Property value
£700,000 (mortgage-free)

£ Pension
£400,000 (combined guaranteed payment)

Reduced monthly payments

Taking out an Interest-only mortgage is a much more cost
effective way of supporting Andrew through university
than simply paying his rent. And buying an apartment as an
investment gives them options for the future once Andrew £150,000
has finished university.

Mortgage amount

David and Ellie have a number of assets and are happy to use their
combined guaranteed pension payment to repay the mortgage.
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